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INDEPENDENT AUDITORS® REPORT ON STATEMENT OF NET CAPITAL BALANCE

Chief Executive Officer,
ASDA Securities (Private) Limited,
Karachi.

Opinion
We have audited the statements of Net Capital Balance of ASDA Securities (Private) Limited (the

Securities Broker), and notes to the Statement of Net Capital Balance as at December 31, 2018 (together
“the statement™).

In our opinion, the financial information in the statement of Securities Broker as at December 31, 2018 is
prepared, in all material respects, in accordance with the requirements of the Second Schedule of the
Securities Brokers (Licensing and Operations) Regulations, 2016 (the Regulations) read with Rule 2(d) of
the Securities Exchange Commission (SEC) Rules 1971 (SEC Rules 1971) issued by the Securities &
Exchange Commission of Pakistan (SECP),

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the statement section of our report. We are independent of the Securities Broker in
accordance with the ethical requirements that are relevant to our audit of the statement in Pakistan, and

we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to Note | to the statement, which describes the basis of accounting. The statement is
prepared to assist the ASDA Securities (Private) Limited (the Securities Broker) to meet the
requirements of the SECP, Pakistan Stock Exchange (PSX) and National Clearing Company of Pakistan
Limited (NCCPL). As a result, the statement may not be suitable for another purpose. Our report is
intended solely for M/s. ASDA Securities (Private) Limited (the Securities Broker), SECP, PSX and
NCCPL and should not be distributed to parties other than ASDA Securities (Private) Limited (the
Securities Broker) or the SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter,

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the Regulations and
the SEC Rules 1971, and for such internal control as management determines is necessary to enable the
preparation of the statement that is free from material misstatement, whether due to fraud or error,

Those charged with governance is responsible for overseeing the Securities Broker's financial reporting
process. -
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Auditors’ Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the statement is free from material
misstatement whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Securities Broker’s internal control.

* [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Mohammad Hanif
Razzak - FCA.
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KRESTON HYDER BHIMUJI & CO.
Chartered Accountants
Karachi: March 04, 2019
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ASDA SECURITIES (PVT) LIMITED

Mis. ASDA Securities (Private) Limited

Statement of Net Capital Balance as at December 31, 2018 prepared for the purpose of Rule 2 (d) of Third Schedule to
the Securities and Exchange Rules, 1971,

I DESCRIPTION | VALUATION BASIS | |  RUPEES |

CURRENT ASSETS
Cash at Banks
- Bank Balances pertaining to brckerage As per book value
House 27,241
- Bank Balances pertaining to clients As per book value 13,489,407
13,526,648
Exposure deposits with NCCPL As per book value 14,016,710
27,543,358
Trade Receivables As por book value 30,372,137
(Less: Outstanding for more than 14 days) Book value less those overdue for more than
fourteen days (12,388,127)
17,983,010

Investment in listed Securities in the name  Securitas on the exposure limit marked to
of broker market less 15% discount 147 805,176

Investment in listed Securities held in MTS  Securitas on  the exposure limit marked to

market less 15% discount | 79,589,421
227,394,597

Securities Purchased far Clients Securities purchased for the client and held by

the member where the payment has not been 0,425,683

received within fourteen days

Total Current assets 282,346,548
CURRENT LIABILITIES:
Trade Payables Book value less those overdue for more than 30

deys 11,382,710
Other Liabilities As classified under the generally accepted

accounting principles (including trade payable

overdue for more than 30 days) 253,223 203

Total Current liabilities 264 805913
Net Capital Balance allocated to Pakistan Stock Exchange Ltd - December 31, 2018 17,740,635

M AT Momdng

CHIEF EXECUTIVE

DIRECTOR

Office # 406 - 408, 4th Floor, New Stock Exchange Buliding, Pakistan Stock Exchange, |1, Chundrigar Road, Karachi - 74000
Tel: 021-32467805 - 10 , 021-3246074-75 , 021-32435322- 26 , 021-32430713 - FAX: (021-32467804
Email: asdasecurities@gmail.com,.info@asdalive com, Web: hilpJ//www.asdalive.com
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ASDA SECURITIES (PVT) LIMITED

Annexures For Net Capital Balance Cerificate
M/ 5. ASDIA Securities (Private) Limited
As On December 31, 2018

1 STATEMENT OF COMPLIANCE

Ihe statement of net capital balance of the Company ('the Statement’) of ASDA Secunnes (Poavate) Limaed  (Tthe {.ln'n;!l:ll'n':l has
been prepared i accordance with the Rule 20d) of, and Thied Schedule to the Secunnes and |-'.:~|.'|'|:'||lgl.' Rules, 1971 and i accordance
with the clnficatons /guidehnes ! guade baok 1a=ued l‘r!.' Securites and Exchange Commission of Pakistan (SECP). All Bigures have
been obtaned from the un-asdited financial statements of the Company for the perod ended December 31, 2018

2  BANK BALANCES AND CASH DEPOSITS
These are stated at book value
Cash in hand

Bank Balnacces pertaming to brokerage house 2724

Bank Balnaces pertaining o client 13,499,407

Toral Bank Balunces 13,526,648
e

3 EXPOSURE DEPOSITS AND NCCPL RECEIVABLES
[Xeposits aginst exposure and losseas wath NOCCPL
Ready Exposure - Client Afc 14,016,710
WS 8 Future Market Cash Exposure and NCSS Cleanng

14,016,710
4 TRADE RECEIVABLES
These are valued at cost less bad and doubtful debes (6 any) and debe bong outstanding for more than 14 days,
Toral Recavables excluding Magmnn Financing recevables 1,900,953
Margin Financing receivables 22471154
30,372,137
Outstanding for morce than 14 days 12 389127
Balance generated with in 14 days and / or not yer due lTiﬂvBliEIl'l]

5 INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER
These mcludes Investments in following hsted equity Seouritics valued ar marker rares prevailling as on December 31, 2018 less
discount as prescobed mn Rule 2 {d) of the Thied (Schedule to the Secunnes and Exchange Rules, 1971

Investment m listed Secueities i the name of Brokerage |ouse, 173,888 442
Lazss 15%% Marked o Marker (26,083, 2040)
147,805,176

Investment i listed Secunnes i M= 03634613
Less 15% Macked to Market (14,045,192
TO.589,421

Total Investment 227,394,597

6 SECURITIES PURCHASED FOR CLIENTS

These amount represent (o the lower of value of secuntes appeanng in the chients
respective suly sccount to the extent of over due balance for mere than 14 days or value of 9,425,583

mivestmenls.

9,425,563

7 TRADE PAYABLES
Thas eepresent balance payable agamnst trading of shares besz trade payable balances overdee for maore that 30 days which has been

included in other habilines,

Book Value 13,499 407
Less Orver Drue maose than 30 davs (2,116,697
11,382,710

Tﬂlwﬁﬂ;}f

M‘uf

Office # 406 - 408, 4th Floor, New Stock Exchange Buliding, Pakistan Stock Exchange, |.|. Chundrigar Road, Karachi - 74000

Tel: 021-32467805 - 10 , 021-3246074-75 , 021-32435322- 26 , 021-32430713 - FAX: 021-32467804
Email: asdasecurities@gmail.com, .info@@asdalive,com, Web: hitp://www.asdalive.com
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ASDA SECURITIES (PVT) LIMITED

§ OTHER LIABILITIES

I'hise eepresents curcent liabihties, other than trade pavable which are due wathin 30 days Other kabilines ace stared at book value

Cver Doe More than 30 Dhays 2116697
Runnming finance from bank and acerneed markup thereon 168,252,515
MTS Payable 831,180,901
Oiher labilines 1,673,060
253,223,203

=

9 DATE OF I55UANCE

This statement is being issoed on March 04, 2009,
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CHIEF EXECUTIVE / % DIRECTOR
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